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OATH OR AFFIRMATION

1, Jeremy Ellis , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

G.C. Securities, LLC , as
of December 31 ,20 07 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

s,
NDEg ’1, o
~\ e "“é.é. . ,
Sl |
e 520,
$ { e~ BTZ
5,’46'... AUBL\G ..." § Signature
2t A
20N GOUSS (< filoP
"“ Title

/ Notary Public

This report ** contains {check all applicable boxes):

(a) Facing Page.

X (b} Statement of Financial Condition.

B (c) Statement of Income (Loss).

Xl (d) Statement of Changes in Financial Condition.

X (c) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant (o Rule 15¢3-3.

O (i) Information Relating 1o the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.

£J (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Cerufied Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Member of
G.C. Securities, LLC

We have audited the accompanying statement of financial condition of G.C. SECURITIES, LLC (a
limited liability company) as of December 31, 2007, and the related statements of operations and
member's equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of G.C. SECURITIES, LLC as of December 31, 2007, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 8 through 14 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Jf%{% !;//m LLF

Atlanta, Georgia

January 31, 2008

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two & 5565 Glennidge Connector & Suite 200 ¢ Atlanta, Georgia 30342
404.892.9651 « Fax404.876.3913 e wwwhawcpa.com
An Independent Member of Baker Tilly international &  Certified Public Accountants



G.C. SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS
Current assets
Cash and cash equivalents $ 41,023
Prepaid expenses 5,061
Total current assets 46,084

$ 46,084
LIABILITIES AND MEMBER'S EQUITY
Current liabilities
Accounts payable and accrued expenses $ 344
Total current liabilities 344
Member's equity 45,740
$ 46,084

See auditors’ report and accompanying notes
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G.C. SECURITIES, LLC
STATEMENT OF OPERATIONS AND MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007

Commissions earned $ 0
General and administrative expenses 35,498
Loss from operations (35,498)

Other income

tnterest income 1,846
Miscellaneous income 35,000
Net income 1,348

Member's equity, beginning of year 44 392
Member's equity, end of year $ 45.740

See auditors' report and accompanying notes



G.C. SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Increase (Decrease) In Cash and Cash Equivalents

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net cash provided
by operating activities
Changes in assets and liabilities
Prepaid expenses
Accrued expenses

Total adjustments

Net cash provided by operating activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See auditors' repbrt and accompanying notes

-4-

$ 1,348

(76)
344

268
1,616

—————

1,616

39,407

$ 41,023

e



G.C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note A
Summary of Significant Accounting Policies

General:

G.C. SECURITIES, LLC (the Company) was formed as a single member limited liability company in
Georgia in April 2003. The Company is a wholly owned subsidiary of Genesis Capital, LLC (Genesis
Capital), and is a registered broker/dealer and a member of the Financial Industry Regulatory Authority,
Inc. ("FINRA") and the Securities Investor Protection Corporation ("SIPC"). The Company provides
advisory services and assists companies in analyzing capitalization alternatives and accessing the
capital markets for debt, equity and equity-related financing.

The Company does not maintain customer accounts.

Cash and Cash Equivalents:

For the purpose of the statements of cash flows, the Company considers all highly liquid instruments
purchased with a maturity of three months or less to be cash equivalents.

Concentration of Credit Risk Arising From Cash Deposits in Excess of Insured Limits:

The Company maintains cash balances at several financial institutions. The accounts are insured by the
Federal Deposit Insurance Corporation up to $100,000 per institution. From time to time, the Company's
cash balance exceeds such limits. The Company has not experienced any losses in such accounts.
The Company believes it is not exposed to any significant risks on cash.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Income Taxes:
The Company is a single member limited liability company. The Company is a disregarded entity for tax
purposes and does not file tax returns or pay income taxes. All income and losses are passed through to

the sole member to be included on the sole member's tax return.

Revenue Recoqgnition:

Investment banking revenues include fees earned from providing merger-and-acquisition and financial
restructuring advisory services. Investment banking fees are recorded on the offering date and when
the income is reasonably determinable.



G.C. SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note B
Related Party Transactions

The Company shares an office with Genesis Capital, LLC. For the year ended December 31, 2007,
occupancy costs and other overhead costs totaling approximately $9,669 were paid to Genesis Capital,
LLC.

Note C
Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to one and shall not be less than
$5,000. At December 31, 2007, the Company had net capital of $40,679, which was $35,679 in excess
of its required net capital of $5,000. The Company's net capital ratio was 1.00 to one.

Note D
Exemption from Rule 15¢3-3

The Company is exempt from rule 15¢3-3 of the Securities and Exchange Commission and, accordingly,
is not required to maintain a reserve account for the exclusive benefit of customers.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER G.C. Securities, LLC

asof 12/31/07

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financia! Cendition 45,740 3480
2. Deduct ownership equity not allowable for Net Capital ..........ocooccoececceas 3490
3. Total ownership equity qualified $ar NEt CaIAl ...t st st 45,740 3500
4, Add:
A. Liabilities subardinated to claims of general creditors allowable in computation of net €apital ... 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable subordinated fiabilities § 45.740 3530
6. Deduclions and/or charges:
A. Total non-allowable assets from v
Statement of Financial Condition [NOteS B and C) ... oeeeeerre e ieessreecsemneeemarencen 75 5,061 3540
B. Secured demand note definguency ... 3590
C. Commodity futures contracts and spol commudmes -
proprietary capital charges ...
D. Other deductions and/or charges 5,061 3620
7. Other additions and/or atlowable credlts (Llst) 3630
8. Net capilal before haircuts on securities positions ....... 40,679 3640
9, Haircuts on securities (computed, where applicable, pursuam to 15c3 1(!))
A, Contractual SECUrities COMIMIMMENIS .........ccooievevevrer et rerereres et e ee e s basisben $ 3660
B. Subordinated SECUMHES DOIFOWINGS ......ccccee.reorriiecrecrnreriisrssrersssisessarssre s cesssssssssssressassoses 3670
C. Trading and investment securities:
1. EXBMPLE SBOUMTES 1.ov.vevsvreeeerremerrsceemseeereseseseseneems s rcssess e s csenessensnsressesenmnssemeieisencs 1§ 3735
2. Debt securities .......... 3733
3. Options ..c.ocovvveeeee 3730
4, Other securities ..... 734
D. Undue Concentration ... 3650
B, DHNEI(LIST) oot s s bbb b s 3736 | (3740
TO. NEE CAPIAL oot voee oot eeesset b aes st s 2181105880814 5412482885 28R e ettt eins D 40,679 [3750)
OMIT PENNIES

See auditors' report
-8-

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER G.C. Securities, LLC asof 12/131/07

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA

11. Minimum net capital required (6%,% of line 19) ... . 22 [ar756]
12. Minimum dollar net capital requirement of repomng bmker or dealer and minimurm net capnal requwemenl

of subsidiaries computed in agcardance with Note (A) ... 5,000 [3758
13. Net capital requirement {greater of line 11 or 12) ....... 5,000 3760
14, Excess net capital {line 10 less 13} ... 15.679 3770
15. Excess net capital at 1000% {ling 10 less 10% of line 19 _4p 645 {3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, liahilities from Statement of FINANCIal CONGION ........co...covverveieeee oo s rssee e ssressrsisssse e s smse e sess s serssmssssensssriosenss D 344 [3790)
17. Add:

A. Drafts for immediate credit .. SOOIV T {3800

B. Market value of securitigs borrowed tor Wthh no equwalent value

IS PRI OF CTBOMBU ... ettt re bbb bbb s 2t et b sniae 3810

€. Other unrecorded amounts (List) ... 3820] $ 0 [3830
18. Total aggregate indebtedness ... ) et est e e et O 344 ]3340
19. Percentage of aggregate |ndebtedness to net capital {line 18 + by line 10) ettt et eceees 1_ 13850
20. Percentage of debt to debt-equity total cemputed in accordance with Rule 15c3 1(d) % 3850

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

orepared as of the date of the net capital computation including both brokers or dealers and consalidated subsidiaries’ debits........... $ 3970
22. Minimum dotlar net capital requirement of reporting broker or dealer 2nd minimum net capital requirernent of

substdiaries computed in ACCOrAANCE WL NOIE (A) .e.oivvvireruieeriririirseserecmssemsssmasiessssessss s sesesase s s sesbase etser et sevesass s sms s s rans s 3 3880
23. Net capital requirement (greater of line 21 or 22) ... OO O YOO OO O UUO SRR 3760
24, EXCESS CAPIMAI (N8 1O IESS 23] coivomoreeeveeeeeseeeseeeseeeaseees s sess et st e e eee e s bR et D 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items O $120,000 _....eiv. o vvivnirirecsrrmersissssssss e sems e ee et esesesessmesesssentsenesesssnsessssesessoss 9 [ 3920|

NOTES:

{A) The minimum net capital requirement sheuld be comguted by adding the minimum dollar net capitak requirement of the reporting broker dealer and, for each

subsidiary to be conselidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

{B) Do not deducl the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company {Contra to item 1740} and partners” securities which were included in non-allowable
assets.

(C} For reports filed pursuant to paragraph (d) of Rute 173-5, respondent should provide a list of material non-allowable assets.

See a‘f‘g‘f”s' report SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER G.C. Securities, LLC

{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

1. Balance, DEGINNING OF PEIOH ......ivveccer e eeece s st ee s e e e res e e et e e ecs e eb8 b eSS SRR st s

A, NetingOmeE (IOSS} ..ot

B. Additions (Includes non-conforming capital of

C. Deductions {Includes non-conforming C2pital 0f .........co.ceervivimnienniinicrims i

For the period (MMDDYY) from _01/01/07___ to 12/31/07
§ 44,392 4240
1.348 4250
4262) 0 4260
4272() 4270
$ 45,740 [2200]

2. Balance, end of period (From eM 1B00) ...c.c..ovvorviorirmromeee s ss st sisscees s sas s bbbt rms s sens e bd et e R s b s a b

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TG CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINMING OF PEAOO ..ec.ovoveeecvueerseeices e ieeseicese e seseesbassares e et racss s s s 8 s om oottt sn s e ettt §

A INCIBASES ..o

B DBCTBASES «e..veeevereereeeeeeeeietes bt ssmss s b1t bss s 107 a5 a8 aEE 8101 4007282 £ 158 £ S Eney b1 e S7A S 42 pRa £ St SRRk 42 e 1 Eae e Rt Rt esp e AR AR A S S

4. Batance, end of period (From FtBM 3020 ... oo e et en st e e st R bk esass s

See auditors' report
-10 -

4300

4310

4320

$ 0

4330

OMIT PENNIES

SEC 1696 (02-03) 13 of 16



G.C. SECURITIES, LLC
RECONCILIATION OF COMPUTATION OF NET CAPITAL
(RULE 15¢3-1 PURSUANT TO RULE 17a-5(d)(4))
DECEMBER 31, 2007

Net Capitat Indebtedness
Company's computation 3 40,679 $ 344
Additional expense accruals,

revenue, expense, and
other adjustments 0 0
$ 40,679 $ 344

See auditors' report

11-

Percentage
of Aggregate
Indebtedness

to Net
Capital




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER G.C. Securities, LLC asof _ 12/31/07

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1f an exemption from Rule 15¢3-1 is claimed, identify below the section upor which such exemption is based {check one only}

A (K1) — $2.500 capital category 85 per RUIE 15C3-1 .o e e 4550
B. (k}2HA) — "Special Account for the Exclusive Benefit of customers” maint@ingd .........e.cvvimeemcererirsissiiessn s s X 4560
C. {k}2}{B} — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name ol clearing firmy, m 4570
B. (k)3) — Exempted by order of the Commission {include copy ol IBUEM) ... e v 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn {cash (MMDDYY) Expect
Accrual insider or amount and/or Net Withdrawal or 0
(See below Qutsider? Capital Value of Maturity Renew
for code } Narne of Lender or Contributor {In or Out) Securities) Date {Yes ar No)
kT {46001 4601] 4607 4603 4604) [4605]
%o |4510 |4611 [a612] (4613 [4614] |4615|
kN [4620 4621 4622 [4623] fa624] 4625)
1P [4630 [ 4631 4632 [4633] {4634 {4635)
s [4640] 4641 4642 [4643] [4644 4645
Total $% 4699
OMIT PENNIES

Instructions: Detail Listing must include the tatal of items maturing during the six menth period following the report date, regardiess of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, bul which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1, Equity Capital
2. Subordinated Liabifities
3. Accruals

See auditors' report SEC 1696 (02-03) 15 of 16
-12-
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Certificd Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Member of
G.C. Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules of G.C.
SECURITIES, LLC (the Company) for the year ended December 31, 2007, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g}, in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3{a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments made by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal controt and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Habif, Arogeti & Wynne, LLP
Glenridge Highlands Two & 5565 Glenridge Connector &  Suite 200 « Adanta, Georgia 30342
404.892.9651 & Fax404.876.3913 ¢ www.hawcpa.com
An Independent Member of Baker Tilly International e  Certified Public Accountants




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deternorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accompiish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended solely for the information and use of the member, management, the SEC, FINRA,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

T&/ﬂ?%ﬂjﬁ f;lé}m LL¥

Atlanta, Georgia

January 31, 2008

ESD



